GETMAPPING  PLC 
Chairman’s statement for the year ended 31 December 2001
FINANCIAL RESULTS

Group turnover for the year ended 31 December 2001 increased to £4,118,000 from £1,466,000 in 2000.  Sales of map related products increased from £517,000 in 2000 to £3,345,000 in 2001 but sales of Domesday Book facsimiles declined from £949,000 to £773,000.

The Group achieved a gross profit of £1,960,000, compared with £1,033,000 in the previous year.  

After development, marketing and administrative costs of £4,749,000, against £3,327,000 in the previous year, the Group recorded a loss before and after taxation of £2,646,000, up from a loss of £2,016,000 in 2000.

The Group’s net cash balances at 31 December 2001 were £2,128,000, sufficient for the Group’s foreseeable requirements now that the bulk of the development work has been completed.

REVIEW OF ACTIVITIES

I am pleased to be able to report to shareholders that good progress was made in the development of the business during the year. 

UK coverage

We have now photographed and geo-corrected the whole of England and Wales and over 40% of Scotland and Northern Ireland has been photographed.  As part of our regular process of updating the Millennium Map we have also re-flown 18% of the area inside London’s M25.

Internet access

We have succeeded in our aim to make our digitised aerial photography readily available via the internet.  Members of the public can order on-line and have hard copies of aerial photographs, for example of their own post code area, sent to their homes.  For business users we have introduced imagexpress, which enables customers to view the data, browse and zoom the imagery, place orders and have data delivered by e-mail.  Imagexpress plus allows customers to view the data and then print on a pay-as-you-view basis.

Major markets

Our major markets are:

· the provision of imagery data to the commercial sector, either to customers who are end users of the data, such as civil engineers, utilities, estate agents, telecommunications companies, and insurance companies, or to customers who imbed our data into their products;

· the provision of imagery data to the public sector, such as local authorities, the Environmental Agency or DEFRA;

· The sale of products to the general public in the form of aerial photographic prints or  books;

· The sale to educational establishments of products designed specifically to meet the requirements of the National Curriculum. 

Sales performance

In all but one of these markets sales in 2001 matched or exceeded our expectations. Our sales to the general public were much better than budget because of our involvement in a nationwide Daily Mail promotional campaign, which generated photographic certificate sales in excess of £1,600,000, albeit at reduced margins.  

The one area where sales failed to match our expectations was the public sector.  We believe this was due in large measure to Ordnance Survey’s stated intention to procure its own imagery layer.

Ordnance Survey

On 1 March 2002 the Company applied to the High Court for an order for interim relief pending trial of its claim that Ordnance Survey is abusing its position contrary to s18 of the Competition Act 1998 and is in breach of its Resellers Agreement with the Company.  A preliminary hearing of the Application took place on 8 March 2002, when directions were given for the filing of evidence.  The full hearing is due to take place on 16 May 2002.

Overseas

 In September we increased our investment in Getmapping Espana SL (GME), a Spanish company that was established to create and market the first high-resolution seamless digital aerial map of Spain.  This investment will give us access to a significant overseas market and will provide the Company with revenue in the form of aerial photo processing and web technology work.

BOARD CHANGES

In our interim statement I told you of the Board changes which took place on 6 September 2001.  

I am pleased to report that Christopher Joll was appointed to the Board as a non-executive director on 1 December 2001. Christopher is a public relations and investor relations specialist with wide experience at a senior level of the City and industry.

SUMMARY

The Millennium Map is now established as the most complete and up-to-date aerial survey of the UK and the Group has made significant progress in establishing the commercial potential of the Map. 

I am confident that we can build a successful and profitable company now that we have the appropriate products, services and infra structure in place, but the future rate of growth will be affected by the outcome of our current dispute with Ordnance Survey.

Joe Studholme

Chairman

